PORT NEWS FROM MARSEILLES FOS

Marseilles Fos set for growth after 2009
downturn

Throughput at leading French cargo port MarseHes fell 13.3% to
83 million tonnes last year — compared with 96MT2@08 — but
capital investment soared and most developmens@iayed on track
despite one of the port’s sharpest-ever trade selser

Underlining a year of contrasts, container traffiecked the trend
with 4% growth to 882,580 teu. Meanwhile grain apidfuels
volumes rose by 40% and the cruise sector droveepger numbers
to an all-time high of more than two million. Tonrer fell 8% to
EUR 172m but investment in facilities neared theREB0m mark for
only the second time in the port’s history.

Coming just three years after record annual thrpugbf 100MT, the
overall downturn in cargo reflected the impacthad global economic
crisis on European ports. Marseilles Fos was hiftsbard by a five-
month shutdown of the South European oil pipelinew import
restrictions in key market Algeria and severakstiby port and port
user personnel, including stoppages over Frencht peform
legislation.

The port authority made significant progress on tleform
requirements during 2009, notably with preparatitmrsthe transfer
of container and dry bulk cargo handling to privaterators. The
port

says it “remains cautious” on cargo forecasts @ir®Pbut is targeting
11% growth to around 92MT thanks to the launch er r
commissioning of various installations.

General cargo

Highlights of the year included remarkable growthtlie deep sea
container sector, eight new shipping servicesndger completion of
the port’s share of constructing the Fos 2XL coraifacility and
progress on tender calls regarding Fos 4XL andiaaae terminal.
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Traffic

New services

Although ro-ro and conventional traffic decline@ntainer volumes
carried the general cargo total to 14.51MT — a 4%p dn 2008 but
well below deficits ranging from 13-15% at other&pean ports.

The 4% increase in container units lifted box taeao 8.68MT
(+3%) but the growth was restricted to the deep Bes terminal,
where throughput rose by 22% to 693,712 teu — dose record
716,000 teu of 2007. The performance was led 8% 8bwth in Far
East volumes, which included a 40% rise in Chindds.

Several other factors helped the improvement at Flos 2008 its
traffic was hit by anti-reform strikes and the firsffects of the
economic crisis, while last year it gained busindssm the
Mourepiane terminal in Marseilles - which handlesimy intra-
Mediterranean trades - when shipowners switcheavtod reform-
based strikes during the first half. With the naigerian customs
restraints following in July, Mourepiane throughmitmped by a
third to 188,868 teu.

Ro-ro traffic, down 7% on 4.04MT, was particuladyfected by
Algerian controls on the import of public works @ouent.
Conventional volumes plunged 25% to 1.78MT, largéie to a fall
in steel coil exports after Fos-based steel majareldrMittal shut
down one of its two foundries until October in respe to the
economic climate.

Despite the slowdown in world trade, eight new dirghipping
services — four each from Marseilles and Fos - iarached in 2009
compared with five in 2007 and only three last year

Fos added MSC container and Nordana multi-purp@sszations to
the eastern Mediterranean as well as MSC’s contapevice to
Algeria and one to Morocco from new customer Emdsaé.

Marseilles gained a CMA CGM box service to Moroesa a Nolis
conro operation to Algeria together with two ro-services —
Grimaldi to the eastern Med and Delmas to WestcAfri Another
new ro-ro service was launched in January 2010h \Ktyyptian
National Company initially offering a sailing evetliree weeks to
Libya.

Main trading partners

China retained top rank among the port’s tradimgneas and Algeria
stayed in second place despite a 9% fall in volumes

The USA climbed one place to third after 30% growthith
Singapore fourth and Turkey slipping from thirdfifith spot after a
5% dip in traffic. Spain dropped out of the topefi while India
entered the top ten in eighth place with a tradeei@se of some 60%.



Marseilles Fos is organising a trade mission toianich June to
strengthen current and potential links.

Investments and developments

Capital expenditure on container and logistics litees totalled
EUR76m in 2009, representing some 60% of the yaavestment
budget.

More than 80% of this sum — EUR62m — was dedicatethe Fos
2XL container project, where construction of theywas completed
and work on road and rail access is now in itsl fatages. MSC and
Port Synergy, who won the operating concessions thier two

terminals, will then take over the landside develept.

Meanwhile, taking the world economic situation irdocount, the
concession agreements signed in 2006 will be adaptphase in the
guaranteed traffic levels originally specified. eThroject is due to
come on stream in 2011.

Plans for a similar public-private partnership gvelop Fos 3XL and
Fos 4XL container terminals also came under sgrutm 2009.
Following a call for tenders in 2008, a bid relgtito 4XL was
considered to be feasible and is now under fushedty by the port.
A decision is expected in the first half of thisaye However,
responses regarding 3XL fell short of the portguieements, so the
tender call will be re-launched when the economgrowes.

The economy also forced a delay over plans to deveh
conventional cargo facility in Marseilles. A cdbr tenders was
issued after a fruit terminal ceased operationhensite last March,
but no acceptable bids were received by the Decendzdline and
the process will be revived when market conditican® more
favourable.

There was a better response to proposals for aeoainal at Fos,
which went out to tender in 2008. The port analya@umber of bids
during 2009 and expects to announce the winney#as.

Developments regarding logistics zones also gathpeee. By the
year-end, 261,000 square metres of warehousing wexperation at
the sell-out Fos Distriport. The latest was a @8,8q m site occupied
since November by Kuhne & Nagel, whose facilitylvoé extended
to 90,000 sg m from the last quarter of 2010. Aher 73,000 sg m
of surface area is under development and plannimgjications
relating to another 300,000 sq m are in hand. pbd is now
preparing for a 100 hectare extension taking wwtakhouse space to
one million sq m.

Furnishings giant IKEA launched trial operations i$ south
European logistics base at a nearby site in FasNagember. The
facility is due in full service by the end of Mareind is expected to
generate annual traffic of 80,000 teu. In anothiiative, the port
and developer Norpec made progress on terms forMhssilia
Distrilogis project, where the first warehousesuti@come on stream
in early 2012.



Oil & gas

The worst result in 40 years at Fos - one of theldig biggest oil
ports - saw volumes down 10% to 57.07MT due to wWwld
economic crisis and an explosion in the South Eemoppipeline
serving refineries in Germany and Switzerland.

The August incident closed the pipeline for fiventits and cost 4AMT
in lost business — the major factor in crude impdalling 15% to
38.3MT. Refined products stabilised towards the einthe year and
finished just 2% worse on 11.7MT.

LPG slipped 3% to 1.95MT but LNG rose 27% to 5Mopsted by
the first calls at the new GDF2 terminal. The lfgcia 70/30 joint
venture between GDF and Total, was completed ie dundl has been
in limited operation since October. A public enguis due next
September on the terms of commercial operation.fultcapacity,
the terminal will increase port traffic by 6.6MTrpeear.

Port investments in the oil and gas sector totaedR11m in 2009.
This included EUR7m to install loading arms andeothquipment on
oil berth 5, which has been under construction esi2®05 in a
EUR33m project prompted by GDF2'’s takeover of bdrthThe first
crude shipments are expected this year ahead @&cand phase
equipping the berth to also handle refined produdtbe investment
level for 2010 has been raised to EUR14m and wilude work on
berth 6, a new petroleum facility.

Among other developments, Shell and Vopak complétegibility

studies on a joint venture to develop the Fos Fasé&thane terminal,
which is due in service in 2017 and should boost gbrt's annual
LNG volumes by 6MT. In addition, GDF Suez subsigi&lengy

agreed an option with the port on eight hectarekmd to increase
storage at the Fos Tonkin methane terminal (GDWhjch has been
in operation since 1972.

There was also progress on new storage capacitefioed products.
OTMM (QOil Tanking-Mediaco Marseille) carried out goining

preliminaries for a 1.1m cubic metre plant with iaw to starting
construction next autumn. Meanwhile Depots Padrslide Fos,
which has operated since 1969, started work onxaension of
80,000 cu m and prepared proposals for a seconsephdding a
further 120,000 cu m of capacity.

Non-oil liquid bulks

With chemicals industry demand reduced by the emimalump,
bulk liquids throughput at Marseille Fos — wheredaoexports
represent 50% of the total traffic - fell 13% to BM Against this,
biofuels soared 40% and passed the million-tonnek rfta the first
time.

The port approved a proposal from Biocar, parthed GDF Suez
group, to develop a EUR 55m biofuels manufactuplagt at Lavera.
Construction is due to start in early 2010 for catipn next year.
The facility should generate annual traffic of 0.-bM



In addition, several companies approached theglmrtit developing
a palm oil refinery at Fos. A call for tenderdlwe launched during
2010.

Dry bulks

Low demand from the steel industry for raw material notably
ArcelorMittal’s decision to cut production capacitysaw dry bulks
plunge 40% to 8.46MT. Volumes across the steel pamy's
terminal fell 50% to 4.6MT, while public ore termainsupplies to a
power station and a Rio Tinto plant dropped 36%.TMT.
Throughput of bulk foodstuffs rose 36% to 0.985Mvhich included
a 40% increase in grain traffic. This providedemme of comfort
after the port's decision to invest EUR25m — inahgdEUR7m in
2009 - on the Tellines cereals terminal. Theatiite aims to raise
annual grain volumes from the current 0.5MT to 1T5h§ 2020.

Hinterland logistics

In a mixed year, rail volumes fell by an estimai®o but inland
waterways traffic was up 13% on 2.57MT.

The waterways total included almost a million tonieé dry bulks —
largely due to the cereals performance — and awertahroughput of
some 55,000 teu. The 44% box increase markeduanréd 2007
levels, prompted by a recovery at Fos after therafdrm strikes of
2008. Technical and environmental studies are Inewg carried out
on the EUR42m construction of a direct canal lirkkween Fos
container terminal and the waterways network.

Containerised rail traffic, which peaked at 126,080 in 2007,

declined despite the arrival of a fourth operaidiLl. The port’s

development strategy to 2013, launched early leat,yenvisages rail
taking 30% of multimodal traffic compared with 1%7in 2008.

Under initiatives announced last November, accesthé port rail

network is now free and detailed studies are umdgr to upgrade
and expand facilities at a cost of up to EUR300rardte next ten
years.

Meanwhile the port is seeking further partnershypsh inland
multimodal hubs after taking a ten per cent stakagny last June to
reinforce domestic and international links via ttricial Rhone-
Saone corridor. The deal enhances access to marketouthern
Germany and Switzerland. Hubs serving the Germaterthand and
Alsace are now being targeted as Marseilles Fandstits reach as a
Mediterranean alternative to ports in the northreimge. The policy
builds on the port’s long-standing 16% stake int Bmouard Herriot
at Lyons and its two-year-old Med Link promotiopalrtnership with
Lyons, Pagny and six other Rhone-Saone multimold#figpms.



Passengers

Shiprepair

Passenger throughput rose 2% to a record 2.07®mdburtesy of a
booming cruise sector, where numbers increase@¥%ytt 639,000.

Passengers in transit, representing 75% of theseratal, grew by
17% while home port numbers increased by 35% -ectflg the
port’s decision last April to award the operatingncession for the
Marseille Provence Cruise Terminal to the MSC, &amhd Louis
lines. Under the deal, the group has guarante8ccdlis a year and
an annual one million passengers by 2011.

In the ferry sector, Algeria was down 9% on 333,p@8sengers and
Tunisia fell 5% to 244,600 — mainly due to low-coairline
competition — while Corsica emerged with a 2% defifter crew
strikes disrupted a healthy tourist season.

The port authority continued studies into a propéisst put forward
in May 2008 to construct a new passenger and raqraninal on the
seaward side of the Marseilles harbour wall. Ttleeme, estimated
to cost up to one billion euros, is designed tooatnodate new
generation ferries up to 210m long. The study el developed
during this year.

Shiprepair company Union Naval Marseille, which chethe
concession for drydocks 8 and 9, went into liguatatn March 2009.
A call for tenders resulted in Genoa-based San gi&iodel Porto
being selected. Negotiations on the concessionstare under way
with a view to operations starting in April 2010.

UNM had carried out three contracts between Janaad/ March,
totalling 78 days of occupation in the two dockswo other ships
were stemmed at the docks in the second half ofehe, resulting in
a further 76 days of occupation. Superyacht repedrried out in
docks 1-6 by Sud Moteurs and ITM fell by an estedaB2% with a
total of 53 vessels. Afloat repairs held up welith the number of
vessels down by only 1% at 122 and total hoursyupQs6.

Another call for tenders saw CMA CGM granted theamssion for
the giant drydock 10. The decision was challenggdhe Nigel

Burgess company - forcing a suspension - but upbeléppeal in
June. The timescale for progressing the projestdiace been put
back by the economic climate.



French port reforms

During 2009 Marseilles Fos responded to a stringnm&asures
required under national port reform legislation,ichhredefined port
authority responsibilities in the light of transfeg terminal
operations to private operators.

The management structure at Marseilles Fos wansttged as a
four-strong executive board, a supervisory boartfifolnembers and a
development board with 40 representatives frompibet and local

communities. The new terms of reference coverettmoad areas —
the smooth flow of cargo and passengers; partioipatith port users

in creating added value; and ensuring that the perhains

economically attractive. As such, the port is nmsponsible for

safety, security, maritime access and infrastreagttive development
of logistics and industrial initiatives; and supipactivities such as
marketing and promotion.

Plans for the privatisation of cargo handling, vhiill involve the
transfer of around 450 of the port authority’s D58ersonnel, were
agreed by the national evaluation commission batw@etober and
December last year.

Under a proposal accepted by the CGT trade unish Jaly,
Mourepiane container terminal in Marseilles will ban by a
company formed by existing stevedore Intramar ahd port
authority, which will have a 34% stake. An appialcandidates to
run the Graveleau box terminal at Fos will be ldettthis year after
the failure of existing operators Eurofos and Sehyw reach
agreement on setting up a joint company.

Operating agreements for the Tellines cereals teia@nd the public
ore terminal are to be finalised during the firalftof 2010. The talks
involve Carfos, which operates at both facilitiasd its ore-handling
subsidiary Stockfos.

The oil and chemicals terminals at Fos and Laveesewearlier
declared to be national interests and will be runden a special
company being set up this year in which the potti@nity will have a
majority stake.

For port images, see Espace presse/Phototheque at www.marseille-port.fr



